ATTACHMENT TO KLSE QUARTERLY REPORT

FOR 3RD QUARTER ENDED 30 SEPT 1999

GENTING BERHAD



NOTES TO THE QUARTERLY REPORT

1.
THE ACCOUNTING POLICIES AND METHODS OF COMPUTATION ADOPTED FOR THE QUARTERLY FINANCIAL STATEMENTS ARE CONSISTENT WITH THOSE ADOPTED FOR THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 1998.

2.
THE EXCEPTIONAL ITEM FOR THE CURRENT YEAR QUARTER AND THE CURRENT YEAR-TO-DATE REFERS TO GAINS ARISING ON DILUTION OF INTEREST IN AN INDIRECT SUBSIDIARY.

3.
THERE ARE NO EXTRAORDINARY ITEMS FOR THE CURRENT YEAR-TO-DATE.

4.
TAXATION CHARGES FOR THE CURRENT YEAR-TO-DATE INCLUDE THE FOLLOWING:




(a)

(b)
DEFERRED TAX CHARGE OF RM13,615,000.

AN UNDERPROVISION RELATING TO PRIOR YEARS AMOUNTING TO RM1,539,000.

5.
THE RESULTS FOR THE CURRENT YEAR-TO-DATE DO NOT INCLUDE ANY PRE-ACQUISITION PROFITS.

6.
THE RESULTS FOR THE CURRENT YEAR-TO-DATE DO NOT INCLUDE ANY PROFIT OR LOSS ON SALE OF INVESTMENTS AND PROPERTIES WHICH ARE NOT IN THE ORDINARY COURSE OF BUSINESS.

7.
(a)
THE DEALINGS IN QUOTED SECURITIES FOR THE CURRENT YEAR-TO-DATE ARE AS FOLLOWS:








TOTAL






RM’000



TOTAL PURCHASES



435,289



TOTAL DISPOSALS



313,028



TOTAL PROFIT ON DISPOSAL



154,131


(b)
THE DETAILS OF THE INVESTMENTS IN QUOTED SHARES AS AT 30 SEPTEMBER 1999 ARE AS SET OUT BELOW:









TOTAL







RM’000



TOTAL INVESTMENTS AT COST



1,705,246



TOTAL INVESTMENTS AT BOOK VALUE



1,311,916



TOTAL INVESTMENTS AT MARKET 

VALUE AS AT 30 SEPTEMBER 1999



4,270,910

8.
THERE HAVE BEEN NO MATERIAL CHANGES IN THE COMPOSITION OF THE COMPANY AND OF THE GROUP FOR THE CURRENT YEAR-TO-DATE.

9.
THERE ARE NO CORPORATE PROPOSALS WHICH HAVE BEEN ANNOUNCED AND WHICH HAVE NOT BEEN COMPLETED AS AT 23 NOVEMBER 1999, BEING THE LATEST PRACTICABLE DATE.

10.
THE BUSINESS OPERATIONS OF THE GROUP’S LEISURE AND HOSPITALITY DIVISION, PLANTATION DIVISION AND PAPER DIVISION ARE SUBJECT TO SEASONAL FLUCTUATIONS. THE RESULTS OF THE LEISURE AND HOSPITALITY DIVISION ARE AFFECTED BY MAJOR FESTIVE SEASONS AND HOLIDAYS. THE PRODUCTION CYCLE OF FRESH FRUIT BUNCHES FROM OIL PALM (‘ffb’) NORMALLY PEAKS IN THE SECOND HALF OF THE YEAR. HOWEVER, DUE TO THE EFFECTS OF THE EL NINO WEATHER PHENOMENON EXPERIENCED IN 1997 AND 1998, THE NORMAL SEASONAL PEAK PRODUCTION THIS YEAR HAS BEEN SOMEWHAT MODERATED.
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11.
THERE HAVE BEEN NO ISSUANCE AND REPAYMENT OF DEBT AND EQUITY SECURITIES, SHARES BUY-BACK, SHARES CANCELLATION, SHARES HELD AS TREASURY SHARES AND RESALE OF TREASURY SHARES FOR THE CURRENT YEAR-TO-DATE.



12.
THE DETAILS OF THE GROUP BORROWINGS AS AT 30 SEPTEMBER 1999 ARE AS SET OUT BELOW:





SECURED/

UNSECURED
FOREIGN

CURRENCY

’000
RM

EQUIVALENT

’000


SHORT-TERM BORROWINGS
UNSECURED
AUD1,000
2,669


LONG-TERM BORROWINGS
SECURED
NIL
82,000



UNSECURED
NIL
19,672


THE FOREIGN CURRENCY SHORT TERM BORROWING HAS BEEN TRANSLATED AT APPROXIMATELY THE RATES RULING AS AT 30 SEPTEMBER 1999. THIS POLICY IS CONSISTENT WITH THE GROUP’S ACCOUNTING POLICY.

THE TOTAL AMOUNT OF LONG-TERM BORROWINGS OF RM101,672,000 IS SHOWN AS PART OF LONG-TERM LIABILITIES ON THE BALANCE SHEET. THE DIFFERENCE OF RM3,163,000 REFERS TO DEFERRED MEMBERSHIP FEES.



13.
DETAILS OF CONTINGENT LIABILITIES AS AT 23 NOVEMBER 1999, BEING THE LATEST PRACTICABLE DATE, ARE AS FOLLOWS:





UNSECURED
RM’000


(i)
GUARANTEE GIVEN BY A SUBSIDIARY COMPANY TO A TRUSTEE OF A GOLF & COUNTRY CLUB, OWNED BY ITS INDIRECT WHOLLY-OWNED SUBSIDIARY COMPANY. 


18,400


(ii)
CORPORATE GUARANTEE EXTENDED BY A SUBSIDIARY COMPANY TO A LOCAL COMMERCIAL BANK FOR THE GRANTING OF REVOLVING CREDIT FACILITIES TO ITS WHOLLY-OWNED SUBSIDIARY COMPANY. HOWEVER, NO AMOUNT HAS BEEN DRAWNDOWN BY THE SAID SUBSIDIARY COMPANY AS AT 23 NOVEMBER 1999.


20,000


(iii)
COUNTER INDEMNITY GIVEN BY A SUBSIDIARY COMPANY TO A LOCAL LICENSED BANK FOR A BANK GUARANTEE ISSUED.


5,000


(iv)
SECURED

GUARANTEES GIVEN BY A SUBSIDIARY COMPANY TO THIRD PARTIES IN RELATION TO CERTAIN PROPERTY DEVELOPMENT ACTIVITY IN SYDNEY, AUSTRALIA.
4,530
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14.
THERE ARE NO FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK AS AT 23 NOVEMBER 1999, BEING THE LATEST PRACTICABLE DATE.



15.
THERE ARE NO PENDING MATERIAL LITIGATIONS AS AT 23 NOVEMBER 1999, BEING THE LATEST PRACTICABLE DATE.


16.
SEGMENT ANALYSIS – CURRENT YEAR-TO-DATE





TURNOVER  

RM’000  

PROFIT/(LOSS)  

BEFORE TAX  

RM’000  

ASSETS  

EMPLOYED  

RM’000  


BY ACTIVITY

LEISURE & HOSPITALITY

PLANTATIONS

PROPERTIES

PAPER

OIL & GAS
1,556,102  

167,617  

213,736  

275,208  

-  

566,937  

71,196  

90,241  

42,703  

24,188  

2,396,316  

480,799  

1,309,301  

741,867  

439,627  



2,212,663  

795,265  

5,367,910  


INVESTMENT IN

ASSOCIATED COMPANIES
508,383  

137,123  

1,392,077  


NON-SEGMENT ITEMS

- INTEREST-BEARING

 INVESTMENTS

- SHORT-TERM EQUITY

 INVESTMENTS & OTHERS
-  

169,022  

55,317  

163,877  

1,891,728  

576,275  



2,890,068  

1,151,582  

9,227,990  


ADJUSTMENT RELATING TO

SHARE OF OPERATING

REVENUE OF ASSOCIATED

COMPANIES
(508,383)

-  

-  



2,381,685  

1,151,582  

9,227,990  

17.
THERE ARE NO EXPLANATORY COMMENTS ON MATERIAL CHANGES IN THE PROFIT BEFORE TAXATION FOR THE QUARTER REPORTED ON AS COMPARED WITH THE PRECEDING QUARTER SINCE THIS IS THE FIRST QUARTERLY REPORT ISSUED.



18.
THE GROUP’S LEISURE AND HOSPITALITY DIVISION HAS BEEN AFFECTED BY THE STIFF COMPETITION FROM THE OVERSEAS CASINOS IN THE REGION AND THE CAUTIOUS AND LOWER CONSUMER SPENDING.

THE PLANTATION DIVISION’S PERFORMANCE IS SATISFACTORY EVEN THOUGH THE INDUSTRY WAS AFFECTED BY WEAKER CPO PRICES.

THERE HAS NOT ARISEN IN THE INTERVAL BETWEEN 30 SEPTEMBER 1999 AND 23 NOVEMBER 1999, BEING THE LATEST PRACTICABLE DATE, ANY ITEM, TRANSACTION OR EVENT OF A MATERIAL AND UNUSUAL NATURE LIKELY, IN THE OPINION OF THE DIRECTORS, TO AFFECT SUBSTANTIALLY THE RESULTS OF THE OPERATIONS OF THE COMPANY AND OF THE GROUP.



19.
BARRING UNFORESEEN CIRCUMSTANCES, THE DIRECTORS ARE OF THE OPINION THAT THE GROUP’S PERFORMANCE IS EXPECTED TO BE SATISFACTORY FOR THE LAST QUARTER OF THIS YEAR.
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20.
THERE ARE NO EXPLANATORY COMMENTS ON VARIANCES OF ACTUAL PROFIT FROM FORECAST PROFIT AND SHORTFALL IN PROFIT GUARANTEE SINCE IT IS NOT APPLICABLE.



21.


NO DIVIDEND HAS BEEN DECLARED/RECOMMENDED FOR THE CURRENT YEAR QUARTER ENDED 30 SEPTEMBER 1999.



22.


FURTHER TO OUR ANNOUNCEMENT TO THE KUALA LUMPUR STOCK EXCHANGE DATED 1 NOVEMBER 1999 REGARDING THE Y2K PROJECT, THE GROUP HAS COMPLETED UPGRADING AND TESTING OF ALL ITS CRITICAL SYSTEMS WITH THE EXCEPTION OF THE RESORTS WORLD BHD GROUP. 

THE TOTAL COST INCURRED TO-DATE IS APPROXIMATELY RM5,500,000 FOR THE GROUP (RM1,500,000 FOR THE COMPANY). THE TOTAL COST OF THE Y2K PROJECT IS ESTIMATED TO BE RM6,900,000 FOR THE GROUP (RM1,700,000 FOR THE COMPANY).

BY ORDER OF THE BOARD

TAN SRI LIM GOH TONG

CHAIRMAN AND CHIEF EXECUTIVE
30 November 1999
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